COMPANY NEWS

EMERGING TECHNOLOGY

e Cameron’s multiple-application
reinjection system (MARS) and
production-optimization  simula-
tion software (POSSibilities) were
successfully used as part of the BP
King multiphase pumping project in
the Gulf of Mexico (GOM). MARS
enables processing-equipment mod-
ules to be installed on any subsea tree
at any time and provides a universal
interface. The software is used to
compare numerous production-opti-
mization solutions and configura-
tions throughout the life of the field
to determine an optimum solution.
Frank’s International installed an
onshore drilling rig at its Aberdeen
office. The rig is the first of its kind
in the northeast of Scotland that
is dedicated to tubular-installation-
technology training and the devel-
opment of offshore mechanization
in the North Sea. The 105-ft rig was
commissioned as a major platform to
provide hands-on safety training for
Frank’s International offshore techni-
cians as well as developing technol-
ogy for improving well center safety
for tubular-handling operations for
export to the oil and gas industry.
Petrobras signed an exploration
and production technology-sharing
and -development agreement with
StatoilHydro. The agreement will
allow both companies to improve
their operating techniques for
deepwater production, for oil and
gas processing, and for distance fol-
low-up using digital means, and it
will be in effect for 5 years.

MERGERS AND ACQUISITIONS

e Pioneer Natural Resources closed
three acquisitions, expanding its
position in the Spraberry and Raton
fields and gaining additional acre-
age in the Barnett shale. Pioneer
invested USD 295 million to expand
its Raton and Spraberry field hold-
ings. The company invested USD
150 million in the Barnett shale.
These three acquisitions add more
than 1,000 drilling locations and
approximately 140 million BOE of
resource potential.
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e Schlumberger acquired the exclu-
sive distribution rights to the oil and
gas sector for map-based geograph-
ic-information search technologies
from MetaCarta. MetaCarta search
technology combines map-driven
geographic search, geographic ref-
erencing, temporal filtering, and
data-visualization capabilities.

CONTRACTS AND TENDERS

e Chevron’s main Chinese subsidiary
signed a 30-year production-shar-
ing contract with China National
Petroleum Corporation for the
joint development of the Chuan-
dongbei natural-gas area in central
China. The Chuandongbei gas-
development area covers 2000 km?
in Sichuan province and includes
the Tieshanpo, Dukouhe-Qilibei,
and Luojiazhai gas fields, with an
estimated resource base of 5 Tcf of
natural gas.

Intec Engineering was awarded
a global contract by BP for the
provision of engineering and proj-
ect-management services for BP
subsea-facility projects over a 6-
year term. Intec will provide subsea
services on a call-off basis, with
specific requirements and tasks tai-
lored for each project.

TNK-BP was awarded long-term
contracts totaling more than USD 3
billion for drilling and workovers,
including USD 1 billion in long-
term contracts for TNK-BPs own
drilling and workover companies.
The contracts include 53 long-term
drilling- and sidetracking-rig con-
tracts, 211 long-term workover-rig
contracts, 26 additional new drill-
ing and sidetracking rigs, and two
international companies, Weather-
ford and Nabors, introduced into
the west Siberian drilling market to
increase competition and introduce
international technology and stan-
dards into the Russian market.
Petro-Canada signed binding
heads of agreement with Libyan
National Oil Corporation (NOC)
to convert its existing participa-
tion agreements and old explo-
ration/production-sharing agree-

ments to six new agreements. This
will enable Petro-Canada to design
and implement jointly with NOC
the redevelopment of major fields
and exploration programs in the
Sirte basin.

Rosneft awarded Halliburton’s
completion and production divi-
sion a multimillion-dollar contract
for the provision of hydraulic-frac-
turing services for 317 oil wells in
Russia’s Priobskoye field in 2008.
Located in western Siberia on the
banks of the Ob River, the field
comprises 5446 km?2.

C&C Technologies do Brazil, a
subsidiary of C&C Technologies,
was awarded two linked contracts
from Petrobras, one for charter-
ing the remotely operated vehicle
(ROV) Emma McCall and the other
to supply services to operate that
vessel and support oceanographic-
data acquisition along the coast of
Brazil. Services include the collec-
tion of oceanographic parameters to
support the design and installation
of offshore structures and pipelines.
Subsea 7, through its I-Tech divi-
sion, was awarded numerous con-
tracts with a total value of USD 15
million. I-Tech was awarded two
contracts with terms of 3 and 5
years by Petrobras for the provision
of ROV services onboard two semi-
submersible drilling rigs relocating
from the GOM to work offshore
Brazil. Larsen Oil and Gas selected
I-Tech to provide ROV services for
a 2.5-year term onboard a semi-
submersible offshore Mexico. I-Tech
also secured a 1-year contract for the
supply of ROV and tooling services
onboard a recently upgraded drill-
ship for work offshore West Africa
and in the Mediterranean Sea.
PetroChina signed a technology
cooperation agreement with KNOC
covering exploration at Daqing
field. The two companies will con-
duct feasibility studies and draft
exploration plans for blocks in the
field, which is located in northeast
China in Heilongjiang province.
The field produced 43.4 million
tons of crude oil in 2006. JPT
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EXTREME HEAT
RECORD PERFORMANCE

Research-driven, field-proven

Our commitment to research delivers unmatched performance of high- -
temperature ESP systems for SAGD applications. With nearly 300 installations U I n B
and innovations such as the Advanced Motor Protector, the REDA* Hotline* ESP

is proving its reliability with record run lives in excess of 3 years.

www.slb.com/redahotline

Who would you choose to produce your SAGD wells?

schlumbergep

*Mark of Schlumberger © 2008 Schlumberger. 08-AL-045
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Extensive Offering of Products & Services

Whether it is impact tools, wellbore
departure, fishing tools and services,
tubulars, completions equipment, or
a variety of other tools and services,
Smith Services has the ability to offer

SERVICES our customers the right solution for

their application.
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Innovative Technology

From the Rhino XS Reamer, to the
Trackmaster Plus with OnPoint, to the
HOLD 2500 rotating control device,
Smith Services offers the technology
that provides superior performance in
the toughest applications.




Proven Expertise

From Engineering to Manufacturing to
Field Operations, our people have the
experience and proven ability to deliver
cost-effective results that successfully
address the most difficult operational
situations.
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www.smith.com

Unsurpassed Customer Service

Smith was ranked #1 in customer
satisfactionamongallintegrated service
providers in the recent EnergyPoint
Research Inc. survey of operators. On
your next well, choose Smith Services
and join the ranks of other highly
satisfied SMITH customers.

Source; EnengyPoint
Rosearch, Inc





